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BEFORE THE AFUZ TION COMMISSION 

CARL J. KUNASEK 

IN THE -;MATTER OF THE APPLICATION ) 
OF U S WEST COMUNICATIONS, INC., 1 
A COLORADO CORPORATION, FOR A ) 
H E m G  TO DETERMINE THE EARNINGS 
OF THE COMPANY, THE FAIR VALUE OF 
THE COiMPANY FOR RATEMAKING 1 
PURPOSES, TO FIX A JUST AND 1 
REASONAElLE RATE OF RETURN THEREON ) 
AND TO APPROVE RATE SCHEDULES 1 
DESIGNED TO DEVELOP SUCH RETURN. ) 

) 
) 

MOTION OF THE ARIZONA CORPORATION COMMISSION STAFF 
FOR AN ORDER DIRECTING THE COMPANY TO UPDATE ITS SCHEDULES 

The Arizona Corporation Commission (“Commission”) Staff hereby moves the 

Commission to order U S WEST Communications, Inc. ((‘U S WEST’‘ or “Company”) to 

immediately update its Schedules in this case to reflect the Company‘s most recent operating data 

consistent with the requirements of A.A.C. R14-2-103. 

A.A.C. R14-2-103 requires that a company utilize a test year ending with the most 

recent practical date available prior to the filing. When U S WEST filed its Application for a rate 

increase on January 8,1999, the Company stated that its proposed revenue requirement was based 

upon the most recent test period feasible, the twelve months fiom July, 1997 through June, 1998. 

U S WEST Application at p. 1. However, this is no longer the case, given events which were outside 

of the parties’ control, and Commission Staff has significant concerns regarding the continued use 

of a test year by the Company which is now so far outdated as to be of questionable validity on a 

going fornard basis. Given the rules’ requirements, Commission Staff believes that it would be 

... 

... 

... 



t 

t 

5 

I C  

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

appropriate to require the Company to update its schedules to reflect the most recent test year enc 

available. preferably the twelve month period from January, 1999 through December, 1999.1 

Unless a more current test year is utilized. Commission Staff is concerned that the 

results produced will no longer accurately represent the Company's operations. including current 

revenue and expense levels. The Company itself is proposing to make several significant post test 

year adjustments to reflect changes in its operations since its Application was filed. 

Further, the combined impact of recent filings made by the Company since its 

Application was submitted, will be nothing short of a dramatic transformation of the Company from 

a large regional local exchange carrier into a nationwide communications carrier providing a vast 

array of services including out-of-region long distance service. Some of the more significant 

pending matters include the proposed merger with Qwest Communications Corporation (Docket No. 

T-01051B-99-0497), the proposed transfer of approximately lj4,OOO access lines and 38 wire 

centers located in rural Arizona to Citizens Utilities Rural Company, Inc. (Docket Nos. T-0105 1B- 

99-0737 and T-O1954B-99-0737), the proposed transfer of certain broadband utility assets to an 

unregulated subsidiary (Docket No. T-1015 1 B-99-0499), an application for Section 271 authority 

to provide in-region interLATA long distance service in Arizona (Docket No. T-00000A-97-023 8), 

and a petition to deregulate the Company's voice messaging service (Docket No. T-01051B-98- 

0575). 

- 

The Company's Application also includes a proposal to create competitive zones 

which xould give the Company greater market freedom in certain areas of the State and a proposal 

to deregulate - data services. Application at p. 1. The Commission Staff has enlisted the services of 

a consultant to assist it in examining whether some form of alternative regulation would be 

appropriate on a going-forward basis for U S WEST. It is particularly important when implementing 

an alternative regulation plan, to base any financial evaluations upon the most current operational 

1 This would also be more consistent With the requirements of Decision No. 60928 in 
the Depreciation Docket pocket No. T-01051B-97-0689] which required U S WEST to file its rate 
application "[wlithin 60 days of the effective date of a final Commission decision issued in this 
pepreciation] docket". Id. at p. 7. 
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data available, since most alternative regulation plans remain locked in place for a fixed duration of 

time up to 5 years in some cases, before they are subject to review. Therefore, it is critical when first 

adoptins such a plan to make sure that it is based upon the most current and up-to-date information 

avai 1 able. 

Commission Staff believes that the schedule now in place for resolution of the 

Depreciation Docket allows an excellent opportunity for the Company to update its schedules 

without introducing significant delay into the current process. Staff and intervenor direct testimony 

has not yet been filed and the current procedural schedule has been indefinitely suspended pending 

resolution of the Depreciation Docket, which is scheduled for an accelerated hearing on February 

28-29', 2000. Therefore, Commission Staff believes that if the Company is ordered to file updated 

schedules at this time, the case could still be completed by year-end. 

In consideration of the above, Commission Staff hereby requests that the Commission 

order U S WEST to file updated rate case R-14 Minimum Filing Schedules based upon a January, 

1999 through December, 1999 test year. Commission Staff recommends that the Company be given 

approximately one (1) month to make its updated filing. Meanwhile, parties can begin to commence 

discovery at this time to help expedite the process. 

WHEREFORE, the Staff of the Arizona Corporation Commission hereby requests that 

the Commission order U S WEST to update its schedules to reflect a test year fiom January, 1999 

through December, 1999. 
RESPECTFULLY SUBMITTED, this 21st day of January, 2000. 

Attorneys, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
Tel: (602) 542-6022 
Fax: (602) 542-4870 
e-mail: maureenscott@cc.state.az.us 
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CERTIFICATE OF SERV ICE 

The original and ten copies of the foregoing “Joint Motion Of U S WEST 

Communications. Inc. and Commission Staff For Modification Of The Current Procedural 

Schedule” were filed this 2 1 st day of January, 2000 with: 

Docket Control 
Arizona Corporation Commission 
1200 West Washington 
Phoenix, Arizona 85007 

Copies of the foregoing were mailed this 21st day of January, 2000 to: 

Timothy Berg 
Theresa Dwyer 
FENNEMORE CRAIG 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 850 12 
Attorneys for U S WEST Communications, 
Inc. 

Scott S. Wakefield, Chief Counsel 
RUCO 
2828 North Central Avenue, Suite 1200 
Phoenix, Arizona 85004- 1022 

Darren S. Weingard 
Natalie D. Wales 
SPRINT COMMUNICATIONS 
COMPANY L.P. 
1850 Gateway Drive, 7th Floor 
San Mateo, California 94404-2467 

Steven J. Duffy 
RIDGE & ISAACSON, P.C. 
3 10 1 North Central Avenue, Suite 432 
Phoenix, Arizona 85012 

Raymond S .  Heyman 
Randall H. Warner 
ROSHKA HEYMAN & DEWULF PLC 
Two Arizona Center 
400 Northe S” Street, Suite 1000 
Phoenix, Arizona 85004 
Attorneys for Arizona Payphone Association 

Peter Q. Nyce, Jr. 
General Attorney, Regulatory Law Office 
U.S. Army Legal Services Agency 
Department of the Army 
901 N. Stuart Street, Suite 700 
Arlington, VA 22203-1 837 

Richard Lee 
SNAVELY, KING & MAJOROS 
O’Connor & Lee, Inc. 
1220 L Street, N.W., Suite 410 
Washington, DC 20005 

Thomas H. Campbell 
LEWIS AND ROCA 
40 N. Central Avenue 
Phoenix, Arizona 85004 
Attorneys for MCI Telecommunications 
Corporation and MCImetro Access 
Transmission Services, Inc. 

Thomas F. Dixon 
MCI WORLDCOM 
707 17th Street, Suite 3900 
Denver, Colorado 80202 
Attorneys for MCI Telecommunications 
Corporation and MCImetro Access 
Transmission Services, Inc 

Maria Arias-Chapleau 
Richard S. Wolters 
AT&T 
1875 Lawrence Street, Suite 1575 
Denver, Colorado 80202 
Attorneys for AT&T Communications of the 
Mountain States, Inc. 

Patricia vanMidde 
AT&T 
2800 North Central, Room 828 
Phoenix, Arizona 85004 
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Diane Bacon, Legislative Director 
COMMUNICATIONS WORKERS OF 
AMERICA 
58 18 North 71h Street, Suite 206 
Phoenix. Arizona 850 14-58 1 I 

Craig Marks 
CITIZENS UTILITIES COMPANY 
2901 North Central Avenue, Suite 1660 
Phoenix, Arizona 85012 

J.E. & B.V. McGillivray 
300 South McCormick 
Prescott. Arizona 86303 

Jeffrey W. Crockett 
SNELL & WILMER 
One Arizona Center 
Phoenix, Arizona 85004-0001 
Attorneys for TDS Telecommunications 
Corporation; one point Communications- 
Colorado, LLC; Cable Plus Company, LP 
dab Telephone Plus; Valley Telephone 
Cooperative, Inc.; and Copper Valley 
Telephone, Inc. 

Michael Patten 
BROWN & BAN, P.A. 
2901 North Central Ave.ue, suite 2000 
P.O. Box 400 
Phoenix, Arizona 85004-0400 
Attorneys for Cox Arizona Telecom 11, 
L.L.C.; e-spire Communications, Inc.; 
American Communications Services of 
Pima County, Inc.; ACSI-Local Switched 

Services, Inc.,; and Teligent, Inc. 
Douglas Hsiao 
TYHTHMS LINKS, INC. 
6933 Revere Parkway 
Engelwood, Colorado 801 12 

Jim Scheltema 
BLUMENFELD & COHEN 
1625 Massachusetts Ave., N.W., Suite 300 
Washington, DC 20036 
Attorneys for Rhythms Links, Inc. 

Albert Sterman 
ARIZONA CONSUMERS COUNSEL 
2849 East 8th Street 
Tucson, Arizona 85716 

Martin A. Aronson 
William D. Cleaveland 
MORRILL & ARONSON, P.L.C. 
One East Camelback, Suite 340 
Phoenix, Arizona 850 12- 1648 
Attorneys for;s8z Dialtone and GCB 
Communications, Inc. 

Joan s. Burke 
OSBORN MALEDON, P.A. 
2929 N. Central Avenue, Suite 2 100 
Phoenix, Arizona 850 12 
Attorneys for Excell Agent Services, L.L.C. 

Mark N. Rogers 
EXCELL AGENT SERVICES, L.L.C. 
2 175 W. 14th Street 
Tempe, Arizona 8528 1 
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